Printed for the use of the Foreign Office. February 1891. 


CONFIDENTIAL. 
(6045,) 


FG 


423 FURTHER CORRESPONDENCE 


RESPECTING THE 


SULA CANAL: 





TABLE OF CONTENTS. 







































































1” 
8 


x x [oe =a be 
" Tr eS 
1) repaintmcaal 1 | 4 | ait impede ty 
sans sera 
2| n2fetty, anu] . | im | rea a tin rv 
ralty, and Bord of ‘y Casal. Brith Directors aalk fe instrue- 
«| monte i ys a di 
or aie a 
Sano 
a rece olla ang eee ae araere 
Date Tan von | tm | ih a pi we 
een eererer ee 
Saetarskel oe 
7] ana. af oe] om REIS ae 
Soratcn nee! 
irae mas 
‘8 | To Britioh Sue Canad 4 2, : i 
vt 
Mec nu a CS a 
v4 | ret cana tg wig ake oe 
| Director aoe lepreeate any projunal to defer 
fag cma alee | iat 
Bina tatu ery cael“ eoe ace 
2} toe tdeensa pi er 
i]s Bi een wy aed 
"A Pf PR 
Est oe ane 
\ ra | widget te ar st 
Nine oer armas 
‘ SOOT wg © eae ee eercat wo es 
Se ue canta 
Stactenrwe see 
\ gfe 5 [ween 
manda ees crcnenyes 
wioronegts nee 
" Bo | cg ent ene ere a np 


w 





2 
92 | 
1 


4 
% 





# 





To Admirnity 
Adminity.. | 


‘To Hritoh Siew Canal 
Directors 


Heltah Sue Canal 
Directors 





To Trowury 





leh Sore 
Direstore 





Canal 


‘To Bark of Lywow | 





[uoy] 





ont dea 

footie 
“ 

6 


‘ 
(Conatl 
3 


onthe 


% 
Soniieatia| 





10 





Apr. 











thrgh Cimber to epi tay 
sped ee 
Dina. 











Dit. ‘Delo ave aby Coma, Manet 
to be rool foes ne 





‘Now works in Casal,  Purther Ine of 3 por 
‘ent, hoods a tet expenditures 
| Ancoal “geserat meeting of | Cony 


Fy meeting of Count of Compa 

‘ot 20h Tastant. cerante paved and 

‘Svidend fixed 

‘Aunual general meeting oa 4th Juno, Ax to| 
‘epreveutatnn of Hee Majesty» Goverment 





“ 


6 
v 


s 


SABLE OF CONTENTS. iti 











\ tr Ad 
| "bed ot Te 
| adnate 


iraty and 





| To Trey 
| Board of Trade 


| "To teitah See Canal 
Directors 


| teins 
Directors 


Caual 








To Trasnry, Admi 
‘ally, nd Board of 





Tra 
for of Trade 


Tramury oy ss 


Bech Suey Canal 
| Dircor 


7 i 
|__ Dae 


8 [sone 5, 1890 


No. 








jt 
ne 
footie] 19, | 
[Confidential 19, | 
1 [ow 
aa 
fs 

ts low ta 
cola 











Svaseor. 





Mectig of Coun of Company on 31x lt, 
Sod Senual general testing om 40h stat, 
Hepat of preceding at nse ny 

Arrangement of 1883 between sip-owners ad 









‘Canal Company. Proposal by Made Lessepe 
for revision of oes 
Arrangement of 1863, of hove for 





log a fet of c= ais atrela 

Ditto. No aval interests wil be abled 

chaoge 

Ditta Por opinion on propos 

{ase for madieaton of 
mt Be 








OFM, 















“ 





4 





| 20 
f withdrawn 5.) 30 





ale for revi 








Dike sprosee atfction ab widhdcowil 
of yropeas for rerio » 

Dino! Weems wnteoeseary now 6F Tras 
to axprew ny opison so ny 

Ratner of ezpediareot Casal ‘Copa 
for your 1601" Porvardn th em 











3 













































Printed for the use of the Foreign Office. February 1891. 


CONFIDENTIAL. 


Further Correspondence respecting the Suez Canal, 


No.1 


Adwicalty to Foreign Office-—(Received January 6.) 


Bir, Admiralty, January 8, 1890. 

I HAVE laid before ny Lords Commissioners of the Admiralty your letter of the 
18th December, inclosing copy of a despatch from the British Directors on tho Council 
of the Sacx Canal Company 6 to the passage of vessels of decp draught through 
the Canal, and asking for observations on the proposed restriction to the passage of 
ships drawing moro than 25 ft, 8 in. 

In reply, I am to request that you will state to the Marquis of Salisbury that my 
Loris consider it very desirable that the British Directors should be instructed to 
oppose the restrict ht to 26 ft. Sin. in consequence of there being a fow 

ly wher ought of 26 ff, 4 in. could not pass the southern outlet, 
ax my Lords do not con is a sufficient reason for depriving vessels of the 
deeper draught of the privilege of using the Canal. 
Lam, &o, 
Gigned) EVAN MACGREGOR, 


No. 2, 


‘The Marquis of Salisbury to the British Suez Canal Directors 

(No. 1.) 

tlemen, Foreign Office, January 8, 1890, 

WITH reference to your despatch No. 11, Confidential, of ‘the 14th ultimo, 1 
transmit to you herowith a copy of a letter from the Admiralty,® from which you will 
perceive that the Lords Commissioners are opposed to the proposal to retect tho right 
of passage throngh the Sucz Canal to vessels drawing 25 f1. 8 in, or under. 

T have consequently to instruct you to oppose this proposal when the question 
comes up for discussion, 

Tam, &e. 


(Signed) "SALISBURY. 


No. 
Foreign Office to Treasury. 
ig y 


Sir, Foreign Office; January 10, 1890, 

TAM direoted by the Marquis of Salisbury to. transmit to you, for any observa~ 
tions whioh the Lords Commissioners of Her Majesty's Treasury may have to offer 
thereon, the inclosed copy of a despateh from the British Directors in the Council of 
the Suez respocting the financial result of the expenditure on the 


+ Also ts Admiralty and Board of Trade, 
B 
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new works for the Smprovement of the Canal recommended by the International 
‘Technical Commission. 

On the 2nd October, 188, tho Dritsh Directors were. informed that they might 
signify concurrence in a’ proposal to postpone the completion of the widening of 
Canal to 87 metres to a period not exceeding six years, provided that the increasing of 
‘he depth to Sf metres were completed in thes years 

‘Tho Directors were unable to obtain a specific engagements the 
widening of the Canal in tho senso of the abore, but the deepening within three years 
‘was promised, and has now been carried out within that peri 

‘It will be seen that the Directors ask for instructions as to whether as 
the widening they should continue to urge upon the MM. de Lessops the views 
‘expressed by Her Majesty’s Government in 1886, or whether they may acquiesce in 
the proposal of the Company to defer the completion of the work until 1895. 

‘A communication similar to my present letter has been addressed to the Admi- 
ralty and Board of Trade. 


». CURRIE. 


Board of Trade to Foreign Office—(Received Janwary 13.) 


Sir, Board of Trade, London, January 11, 1800. 

1 AM dirvoted by: the Board of Tmile to acknowledge the receipt of your letter 
of the Sth instant, in which you inclose a copy of a letter from the Lonls Com- 
tmissionors of the Admiralty,in which it is stated that they are opposed to tho proposal 
to resrlt tho right of passage Uhrough Uho Sce Canal to vessels drawing 28'f. 8 Sa- 
and under, 

You also state that the British Directors havo, in consequence, been instructed to 
‘oppono this proposal when it comes up for discussion. 

Tn reply, { am to inclosa, for the information of Lord Salisbury, copies of letters 
from’ the Peninvular and. Oriental Company, the Orient Company, and the Liverpool 
Stesm-ahip Ownors’ Association, to whom this Boanl wrote to obtain their views upon 
tho proposal in question, and tom to requost that. his Lordship’s attontion may bo 
sprclally iceted tothe ‘remarks contalned tho eter from tbe Peniowlar tad 

riental Company. 
T havo, &e. 
(Signed) HENRY G. CALORAPT. 


Inclosuro 1 in No. 4. 
Peninsular anid Oriental Steam Navigation Company to Hoard of Trade, 


Sin, 122, Leadenhall Street, Londow, Jonuary %, 1590, 

I AM desired to acknowledge the receipt of your lettor of tho Sst ultima, 
inquiring, on behalf of the Marquis of Salisbury, tho views of tho Directors of this 
Company as to the daught of water which should be sanctioned in future for ships 
passing through the Sues Onnal urider its conditions of increased depth. 

Tn reply, I am requested to state that information conveyed to the Directors 
leads them to understand that the recommendation of a draught of 25 ft. 7-8 in., 
mentioned in your letter, proceeded from the London Committes of the Canal 
Company, to which the matter was submitted very recently, and I may remind you 
that this ‘Committee consists mainly of the representatives of ship-owning interests 
well acquainted with tho working of the Canal, and at the same time fully versed in 
tho requirements of corameree in connection with that route, 

he Directors havo beon led to believe that this decision was arrived at after 
munple discussion, and for the following reason 

1. ‘That the present margin of half-t-metre between the keel of a large vessel 
drawing 24 ft, 0-7 in-and the bottom of the Canal is not a sulllcient margin, especially 
for ships displacing ‘something like 10,000 tons, as many ships passing through the 


* Suex Canal Dievetory, No, 12; Docessber 17, 1889. 
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Canal now do. For such vessels to prooved through the Canal “smelling the ground” 
all the way, as sailors say, is neither as easy nor as safe a condition of navigation as 
should obtain in a waterway of this importaneo. 

2, That inasmuch as a further increase in the displicoment of large steamers will 
render them more difficult to stecr (this will be the ease more particularly with 
vossels built on full lines), it follows that an increase of an additional foot of immersion 
as proposed by the London Committee will require a considerably greater margin for 
the purpose of safety and efficiency than that at present allowed for the lesser 
drat 

3, That the largest steamers at present using the Canal, or being built for this 
purpose, will carry their cargoes easily at the draught of 25 ft. 7-8 in., or if per- 
clunee there should happen to be two or three vessels which might be loaded an 

two bayond this point, they, at all events, are so few in number as to be 
nal, and do nat require to be taken into account in legislating for 
ney of the Canal service. 

In these views the Directors of this Company entirely concur, and they would 
further point out that no demand hos ever beon ‘made by the ship-owners of this 
country for increased depth of water in the Canal, but only for increased width, s0 
that ships might pase cach other without the constantly recurring delay of heb 
hunted Suto *garte” or sidings. It is, indeod, the opinion of the Directors of th 
Company, that If the money spent by the Canal Company up to the present time in 
improving tho Canal had been expended on the oporation of widening instead of 
deepening the channel, the result would have been much more satisfactory from a 
commercial point of viow, ax by this time the whole Canal woukl have boen placed 
“on gare,” and ships would havo been able to pass from end to end without shunting 
at all. 

‘Ono reason only has ever been advanced, so far as the Directors aro aware, in 
favour of deoponing the channel instead of proceeding at once with the work of 
widening, vie, that shipa would thereby secur the advantage of more water undor 
their keels, and would therefore be navigated more easily and with sroater speed. 
Wut itis suflclently obvious that i ships should be built in order to lond to n depth of 
26 ft. 4 in. as would soem to have been suggested to Lont Salisbury, the Inst state 
‘of the Canal in this respect will be worve than the first, Tt will"be less efficiont 
after a heavy expenditure than hitherto. 

On those grounds, the Diractors of this Company hay no hesitation in indorsing 
tho judgment arrived at by tho London Commnittes of tho Canal iu this matter. What 

‘owners have always akitated for in connection with the Canal is the mort safe and 

tminslt that can be attained, and thix can only be ensured, in view of the 
creased and increasing size of vessels, by allowing a margin between the draught of 
ships and the depth of the Canal considerably in excess of what has hitherto provailed 
the existing difference of half-a-motro having been fixed upon when ss wore, 
generally speaking, about half the size they are now. This mangin of safety should bo 

‘ax to reduce the risk of delay from diffloulty in storing, and the constant 
tendoney to get aground practically to wil, 

Tu submitting these viows for the information of tho Marquis of Salisbury, T am 
desired to add the expression of the Directors’ approciation of the very efficient effort 
mando ty the authorities ofthe Sues Canal Compony in conneotion with the temit of 
the Indln, Chinn, and Australian mails, which, during the Yast two years, have boon 
forwarded exclusively by this route, At the same time, asides a conncetion with 
tho service in question Hinve certainly not been unknown, nnd these have arisen from 
tho fact of large vessels dragging,” as ft may be desoribed, along the bottom of the 
Canal. 


Tam, &e. 
(Signet) ALEX. BETHUNE, Secretary, 


PS.—T am authorized to stato that this letter also represents the views which are 
hold hy the British India Company, 5 
ALB. 





+ 
Inclosure 2 in No. 4. 
Orient Steam Navigation Company to Board of Trade. 


Sir, 13, Fenchurch Avenue, London, January 7, 1800. 

T HAVE recived and Iaid before’ my Direstors your letter of the Bist ultimo, 
in which you inform me that, in consequence of the dredging operations carried on 
during thie last three years in the Suez Canal, that Canal has been deepened to 

metres, or nearly 28 fect, thus allowing a vessel drawing 26 ft. 4 in. to 
through with the prescribed J-metre under her keel except at certain states of the 
low spring tides, when, at the southern extremity of the Canal, in Port Tewfik, the 
depth for some forty minutes on certain days of the year would not permit vessels of 
this dranght to pass with safety. 

‘Yon state also that a proposal has been made to restrict the increased dranght of 
ter allowed to 7-80 metres, or 25 f. @ in, in ordar to scours perfect immunity 
from any danger that might arise from a vessel grounding, which immunity could, 
however, be secured b iting the passage of vessels with the maximum drauglt 
during the forty minutes or so on a very limited number of days of extreme low wator 
when they could not safely pass. 

Ta response to the invitation of your Boanl to my Directors to give their views on 
the matter, I am desired to state that, in their opinion, rapidity and safety of transit 
through the Canal nro of paramount itnportance, but Jn fixing the maximum draught 
the question arises whether half-ametre is sufficient margin to allow betweon that 
draught and the bottom of the Canal? And your Boanl with their largo experience 
are in a hotter position than, my Directors to arrive a$ a decision on this point. ‘The 
majority of the steamers of the Orient linc have a deep draught of 26 ft. 6 in., 
aand ie would be very advantageous tothe Company if theig steamers could puss safely 
snd rapidly throogh the Cena a all times when deeply aden. 

'y Directors consider that the full benefit of the Increased depth in the Canal, in 
0 far as is consistent with safety, should be given to vowels passing through : aul 
to that qualification, and assuming that the Canal Company can place steamers 
drawing more than 26 ft. 8 in. “en gare” in positions of safety from collision during 
the f 


forty minutes on the rare osasons referred to i your letter, and thus enable the 
lightor deught vessels to pass through without interruption, they seo no reason why 
the maximum draught should not bo fixed at 26 ft 4 in. 
T have, &e. 
(Signed) -*'T. WAYMOUTH, Secretary. 


Tnclosure 8 fn No. 4. 
Liverpool Steam-ship Owners? Ausociation to Board of Trade, 


Sir, 10, Water Street, Liverpool, January 7, 1890. 
{ BROUGHT your letter of tho Bst ultimo relating to the Suex Canal before 
my Association at their meeting held yestentay. 

Jn your letter you mention thit “a, proposal bas, been, tnade. to rectrict the 
incr draught of water allowed to 780 metres, or 25 ft. 8 in., in onder to secure 

fect immunity from any danger from a vessel grounding,” but you add that “this 

unity could of course be secured by prohibiting the passage of vessels with the 
maximum draught during the forty minutes or so on a very limited number of days of 
extreme low water when they could not safely pass.” 

‘My Association are of opinion that the second alternative is tho best to adopt, 
provided always that the Regulations are so framed that the temporary delay on 
certain days of the year to vessels whose draught exceeds 25 ft. § in. will not, in any 
case, cause detention to otler vesels whose draught docs nok exeeed 28 f 8 

am, 
(Signed) "GRAY HILL, Secretary. 


No, 5. 
Porcign Office to Admiralty. 


Sir, For 
> " D reign Office, January 14, 1800. 
I AM directed by the Marquis of Salisbury to acknowledge tho receipt of your 
letter of the 3nd instant, and to state that, in consequence of the views therein 
expressed, tie J British Offical Disssioes ‘on the Qouncil of the Suez Canal Cor pany 
were instruct to oppose the proposed restriction of the right of passage thn 
Canal to vestels drawing 25 gates Sees eee 
«Lam now to inclose a copy of a letter from tho Board of Trade,* with accompany 
ing communications from different Steam.ship Companies and Associations, 
ipecial attention is called to the views expressed by the Peninsula ont 
Company in favour of the restriction rpms eee 
am to request that you will move the Loris Commissioners of the Admiralty to 
ms Lord Salisbury with uy observations which they may have to offer on “he 
Any further instructions which it may be desired to send to the Bri inector 
‘should reach them not later than the 25th instant, ce 2 eek eee 
Tam to request that the Inclosures to the Board of Trade lettor muy be returned 
with your reply. 
Tam, &o. 


(Signed) ‘T. H. SANDERSON. 
—)]]Sj 
No.0. 
Board of Trade to Foreign Ofice (Received Junwary 20.) 


Sir, Board of Trade, London, Januaty 18, 1890, 

TAM directed by tho Board of Trade to acknowledge the reocipt of your lotter of 
the 10th instant, in which you transmit copy of x despatoh from tho British Dircotors 
on the Council of the Suez Canal Company with respect to the financial result of the 
expenditare on the now works for the improvement of the Canal, and ask for the 
observations of this Board with respect to the inquiry of the Directors whothor, ns 
reganis the widening of tho Canal, they should continue to urge upon M, do Lewsops 

a ee by Hor Major's jovernmont in 186, 

in reply. I am to request that you will call the attention of the Marquis of 
ones ‘Mr. Caloraft's letter of 27th September, 1886, and to stato tat the 
Board of Trade hopo that insteuctions may bo given to the Directors to continue to 
urge the views upon this subject expressed by the Government in 1880, and to do all 
im thelr power to prevent the widening of the Canal being deferred. 

I have, &e. 
@ignel) "C. CEOLL TREVOR. 


oo 
No. 7. 
Aidmiralty to Foreign Office-—(Received January 21) 


Sir, Admiralty, January 20, ¥ 
_,, WITH roferonce to your lottor of the 140 fastant, requesting to be furaiohed 
with any observations which sny Lords Commissioners of the Admiralty may wisli to 
offer in es to the propa to restrict the right of passage through the Suez Canal 
rawing 25 feot $ inches of watcr and under, Tam commanded by tole 
» stato, for the information of the Marquis of Salisbury, that the difference 
n between the Admiralty and tho Peuinsalar and Oriental and British India 
anios can best be accounted for hy the differont objests which they have 


2. The object of the two Companies is doubtlos ta lesen, by ovory means, 
oka 


las 
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tho chance of the Canal becoming blocked, while the Admiralty is mainly desirous 
glit to send through the eanal the largest ships of war possible. 

of these conflicting interests, Timperial snd commercial, it is 

important to know to what extent delay to commerce is affected by the margin of 

18 inches now allowed under 9 ve el, and which it is proposed to maintain by 

iting ship drawing 26 feet 4 inches of ‘water, to pass through the Canal, and 

This point could’ best be decided by a reference to statistics, which would show the 

number of days or hoars that the Canal has been blocked during the lust year or two 

by reason of heavy draught ships grounding in the Canal, observing that blocking 

ty other vessels, oF from otber ches, ssh as bad steerage or carelessness, should be 
excluded. 

My Lords are nut in possesion of any information on the above point, but 
they a suggest that the Canal Company could in all probability quickly furnish 
such statistics, nnd that the Marquis of Salisbury would then be in a position to judge 
of the merits of the interests Involved ia the point under disenssion, 

5. ‘The inclosures to your lotter aro returned herewit 

Tam, &c, 
(Signed) EVAN MACGREGOR, 


ee 
No. 8. 
Foreign Office (0 British Suez Canal Directors, 


(No. 4 Confidential.) 
Gentlemen, Foreign Office, January 22, 1590. 

WIE roforonce to my despatch No. 1 of tho Sth ultimo relative to th , 
of vomels of doop drmaght through the Suca Cana}, and the proposed limitation of tho 
Fight of pamage to ships drawing 26 ft. 8 in, and under, T am directed by the Marquis 
of Salisbury to teanseait to you herewith a copy of letter from the Boord of Trade,® 
inclosing letters from the Peninsular and Oriental Company, the Orient Company, and 
tho Liverpool Steamship Owners’ Association, recording their views upon the proposal 
In question. 

Tam also to inclose a copy of s letter from the Admimlty,t pointing out that the 
difference of opinion which exists between that Departinent and the P 
Oriental and British India Companies is to be accounted for by the different objects 
vehi they have respectively in vow, the Admiralty ting mainly desirous of having 
the right of sending through the Canal tho largest ships of war possiblo, while the 
ebject of th two Companies i premumably to lesson the chance of the Canal becoming 

looked. 

Tn viow of those conflicting interests, Imperial and commercial, the Lonis of the 
Admiralty suggest that application should to made to the Suez Canal Company for 
Mtatisties, showing the number of days or hours that the Canal has been blocked 
during the Int yar oto by ean Of hewn -dranght ships grounding in the Canal, 
‘excluding from’ sich Returns all cases in which the blocking has been occasioned by 
‘other vessels, or from other causes, such as bad steerage or carvlessness. 

‘Tho examination of such statistics will, in their Lordships’ opinion, enable Her 
Majesty's Government to judge of the merits of the interests invotved in the point 
‘andor discussion, 

T am, accordingly, to request that you will endeavour to obtain the information 
required with as Tittle delay as possible, 

Tt is requested that the inelosures in the Board of Trade letter, which are sent in 
original, may be returned at your early convenience, Printed copies will be furnished 
to you. 


Tam, &c. 
igned) "—-P, CURRIE, 


No. 0. 
Airsiralty to Foreign Office (Received January 27.) 


Sir, Admiralty, Jenvary 25, 1800. 
WITH referonce to your letter of the 10th instant, transmitting, for any obser= 
wns, copy of a despatel from the British Directors on the Council of the Sue Canal 

Company respecting the financial result of the expenditure on the new works for the 

‘provement of the Canal recommended hy the International ‘Technical Commission, 

Tam commanded by my Lords Commissioners of the Admiralty to request that you 

will state to the Marquis of Salisbury that the principal advantage from an Imperial 

point of view of swidening the Canal as proposed (from 70 fect to about 120 fect), 

Fousists in its being thereby made so much more difficult to, block in war time by 

Sinking a vessel, and easier to clear by giving more space to work at the wreck, 

My Tonks therefore consider the sooner the widening is done the better for 

British interests, 

Tam, 
(Signed) EVAN MACGREGOR, 


ee 


1. 
‘The British Suez Canal Directors to the Marquis of Satishury—(Received January 29.) 


(No.1. Confldontial.) 
My Tonl, Paris, January 25, 1890, 

WE have tho honour to acknowledge the receipt of Sir Thomas Sandornon’s 

No, 4 of tho 22nd instant 
‘pussunnce of the instructions thorwin contalnod, wo havo requested tho Suox 
Canal Company to furnish the information demanded. 

With respect to the date at which a decision roganiing the extra denught of wator 
to bo allowed to vessels will bo taken, it appears from a Report just received from tho 
Ghht Hegincer hn the Isthmus, that it-wil not be pomible, without interrupting the 
night trifle, to obtain the roquired depth throughout the Canal before tho end of 
Fohrunry or boginning of March. 

M. Charles do Lasseps is therefore of opinion that tho Council will not be nsked. 
to decide this question until the meeting of the Ist April next, 

Wo have, &e 
Gigued) | J. STOKES. 
EDWD. J. STANDEN. 


No. 11. 


‘The Marquis of Salisbury to the British Suez Canal Directors, 
(No.7) 
Gentlemen, Foreign Office, January 31, 1800. 

T HAVE been in communication with the Admiralty and Board of ‘Trade on the 
subject of your despatch No. 12 of the 17th ultimo, relative to the expenditure on the 
new works for the improvement of the Suez Canal, ‘and the proposal to defer until the 
year 1805 the completion of the first phase of the widening of the navigable 
‘channel. 

Tier Majesty's Gorernment deprecate any proposal which would result in post 

the advantages to be derived from an improved and accelerated servico ; and T. 

we {9 request that you will continue to urge upon the Council of the Company the 

views put forward by Her Majesty's Government in 1886, and do all in your power to 
prevent delay in carrying out the 





No, 12. 
British Suez Canal Directors to the Marquis of Salisbury—(Received February 11.) 


(No.2. Confidential.) 
My Lord, London, February 7, 1890. 

WHhave the ‘ a seipt of your Lordship's despatch No, 1 
of the § . he course we are to pursue with 
roloreno ‘of water to be permitted to vessels passing through 
tho Suce Ca f Sir T. Saiiderson’s further despatch No. 4 of the 22nd January 

{nclosures from the Admiralty and Board of Trade, directing us to obtain. certain 
Information on the subject from the Sucx Canal Company as demanded by: the 
Admiralty, 

Wo considered the Latter instructions to suspend for the moment those in the first- 
named despatoh ; we linvo, therefore, not yot pressed ML do Lessops for tho greate! 
draught, the immediate decision on this point being deferred until the meeting of the 
Council’on the Ist Ap already reported to your Lordship in c 
of the 24th January 

We have now the honour to inclose the Roturn A for by the Admiralty 
marked (A), (B), and (0). 

(A) ahiows the number of different classes of vesse nnling to their draught of 
waters, which have passed through the Canal in 1888 ond 1880, tho number of each 
lass which have grounded and the peroentage of groundings of cach class 

() shows the duration of the groundings af each cl guished ns ordinary 
and extraordinny groundings, and the mean timo of each cla el remaining 
aground. 

(C) is a Table showing the effect of these groundings on other vessols 

‘Tables (A) and (B) som to us to bo thoie whick the Admiralty require, but we 
iro sorry to may that tho distinotion botwoen the causes of grounding asked for could 
not bo given, 

‘Tablo (A) shows that the vomols of greatest draught wero thote which grounded 
least frequently, owing probably to tho faot that tho best pilots are assigned to vessels 
of tho heaviest dimught, and that both pilots and officers give additional attention and 
caro in such cases, 

The class of vewscls which have most frequently taken the ground are those of the 
Avopest ontogary but one, which would seem to show that great draught, when not 
Accompanied by extra care, doos toad to grounding. 

M, Charles de Lewsops, in tho noto which we have t 
wholo caso fairly enough, ahd recommends ax a practic of tho difoulty that 
at first the draught of %6 ft, 8 in, should bo pormitted with tho intention of re 

sidering the question whon further experiance has been gainca 

With reference to tho report of the Peninsular and Oriental Company to the 
Board of ‘Trade, we would remark that a question of principle is mised on which the 
Opinion of experts should be obtained, namely, whether half a metre under the keel, of 
‘v vessel is suilicient for yessels of tho'targest tonnage in such a narrow waterway. 

‘Tho Admiralty and Boant of Trade should be able to give a valuable opinion on 
this point 

We have, &e. 
(Signed) "J. STOKES, 
©. RIVERS WILSON. 
EDWD. J. STANDEN 
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(A.)—Répartition d'aprés les Timants d’Eau des Navires échoués, 1888-89. 
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Inclosure 4 in No. 13. 
Memorancium. 


LORSQU’EN 1884 In Commission Consultative Internationale de ‘Travaux 

conclu i V'adoption, pour Ia premiére phase, d'un Glargissement du Canal Mar 

37 matres et d'un spprofondissement 4 8 métres 50, ces deux points de vue paraissaient 

se lier dans son esprit, Vachévement de ces deux améliorations devant se produire 
ultanément. 

Le commencement des travaux que Ia Compagnio était préte A entroprendre dans 
Yintérét général fut, on le sait, retandé en raison des difficultés opposées par le 
Gouvernement Egyptien. 

Avant quo 62s difficultés cuss ées par une ncquisition do terrains 
correspondant & 2,000 f., Ia Compagr cessé de poursuivns son étude afin qu'il 
ne fut pas perdu de temps le jour of ello se re de commonest to traya 

1a premide question ¢tait Ix déermination de importance du mate 
acquérir, importance qui devait dépendre du programme pdopté pour ex¢eution 
des travaux. 

A cette époque, le projet de la Compagnie était do limiter eotte commande A une 
somme do 10,035,000 fr. La question, dans cot & ive au Comité Consultatif 
do la Compagnio h Londres, qui la diseuta dans sséance 1886, ot 
donna son opinion dfinitive dans une seconde réuinion t To 4 Octobre, 1886, 

nits Consultatif, adhérant an prograramo général prépand par In Compagt 
 Hutilite do donner aux travaux d'approfondiasement du Canal b 8 
‘uno activité phis grande qu’il n’étalt préva 


nit on résulter qu 
10,988,000 fr. A 1s 
il, dana x séonce din 
du Comité Consultatif de In Com 
Aujourd’hui, cet approfondisseinent est termind; on n'attond plus que Machdve- 
ment imminent des curages des parties approfondion nu début da travail pour autoriser 
Io pamage par le Canal yyant un tirant d'eau wupériour 7 metres 50, 
Kimite qui no peut dtro nctuellement dépassce. 
Tl wagit do ddterainar quel ara c¢ tirant van, 
Le Comité Conxultatif de Londres, cousulté, a donné son opinion dans deux 
Lo 29 Novembre, 1880, il s'est exprimé ainsi +— 
, apris avoir soigneusement considérs In question d'autoriser los 
wsiter To Canal aves augmentation du tirant d'eau, on conséquence do 
‘approfondigomont qui vient détro achews, désire exprimer opinion qu, quant & 
ent tout au moins, et jusqu’h ce qo expériencs plus amp acquis, 


1 
Fautorlation accrltce' to. tirant d'eau Ho: devia. pas aller au delh do. $0 pists 


7 pouces, solt 12 pouces au deli du tirant autotisé actuolicment. Le Comité a adopté 
cette maniére de yoir pour trois raisons: (1) parco qu'il eonsiddr que la marge 
autorisée déjit entre Jo maximus do trent d'eau dos navires ot In profondeur du Canal 
‘est A peino suflisanto ot ne Vest poe compltemont mito dans certains eas ; (2) parce 
que dautant plus fort ext le tirant dean autorisé jusqu'oh les navires pourront 
inerger, d'autant plus forte doit tre Ia marge relative, par rapport & ln profondeur 
totale du chenal, vu que, plus Ie tirant d'eau est fort, plus est grande Ia diffieulté 
de bonne gouverns, particulidrement pour les navites dont les lignes sont. tris 
arondies; (8) parce quo pour tous Tes usages prntiques, Mheure actus wn tant 
supplémentaire d'un pied est beaucoup plus considérable quo In grande majorité 
des navires ne pourront utiliser. 
La partic du procts-verbal de la séance da Comité Ci do Londres, tonne 
Je 8 Janvier, 1800, relative A cetto question, ost ainsi 
“Le Comité, tout en sc tenant prét \ examiner tout renscignoment. supplé 
urrait étre placé devant Iui sur 1s matidre, fut opinion quil 
it quo confirmer fortemeat In Résolution adoptée A la’ réunion, du Comité, en 
mbre dernier, ct insister sur l'importance pripondérante des raisons qui y sont 
ment Gnoneées, pour ne pas augmenter Je tirant d’eau permis aux vapours 
tant par le Canal de plas de 12 pouces aualessus du maximum nctuel.”” 
8i les motifs donnés par le Co tacit pont limiter \ 7 metros $0 1 
tirant d’caut dos navires sont extrémement forts, ile n'impliquent pas, d’autne part, que 
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& mitres 50 ne pourra pas ultériearement donner ps 
navircecalant jusqu’h 8 mBtres, résntat déstrable et recherch 
Ainsi qu'on Va ru au commencement de cette note, Vappr ne 
8 métres 50, et I'6largicsement & 37 métres du Canal étaient supposés devoir conconler 
A Vépoque ob furont arnitées les premidres études relatives au projet d’amélioration de 
la voio mari On congoit qu'il pourrait étre impradent, en se fiant & de xiinples 
théories, sans avoir pour soi Pexpérience toujours coneluante que donne seule 
pratiqué, de tircr de Papprofondissoment & 8 ractres 50, alors quo le Canal n'est pas 
‘oneors dlargi A 37 matres, les mémes conséquences quo si cot Glargissement stait 
Agalomont offeetut. 
Commont se comporteront, en effet, avant 'élargissement complot, les immenset 
naviros qni auraient uh tirant dean de 8 mitros ot quelle ne pourrait pas bre, en 
do idoislon. hitive ot crvondo, In genvité qui en réivulteralt pour la sfourité de la 
navigation du Canal ? 
1) vomble dan inion qu'on prise avoir sux To maximum du ti 
Wea b ndoptor défialtivement dans un Canal do 8 rifrer 50 de profondeur, q 
plas simplo pradence eon ‘do prendre on trie aGriouse considiration Vopinton 
expriméo par lo Comité Consultatif de Londros. 
Ba mutorint actusllement le pamage do navires ayant un tirant dean de 
7 watres 80, on so rondra pratiquement compte do Ia fagon dont so vomportont cox 
rt jmpostnie. No pentant pas la mm do vue on waxsuror, par 
powrsuivie aans intcrvaption, al Te tirant d'eau de S métres peut béro accapté 
state rieques, solt arant soit apris Vachdvemont do I'slargissement h 97 mtres 
Cette fogan dn pronédlor serait absolument conforms do geen qu! a 
conduit la Compagnia A rialisor, toujours apr’s étude non oriquo mais 
pratique, les importantes morurcs, ot parm elles To grand pro sation 
Te nukt, qui depuis vingt ans ont succoasivement métiond Tes conditions du passag 
dans le Canad nu polnt do faire torabor la durée moyenne dew traversses de 42 h. 34 m. 
on 1872, 4 20h, bm, on 18 : : 
TLavest pas présimable que la Compagnic puisse pe ddpactir des principes mux nels 
i Yo bon fmbtionnement'de aon explotation, mune liner toute responsaillts & 
wcaxion de telle mesure qui en constituerait la dérogation. 
Janvier 1800. 


— 
No. 13. 
Board of Trade to Fortign Office-—(Receieed February 11.) 
{Confident 
ir, Board of Trade, Londen, February 10, 1500. 

T AM dircoted by the Board of Trado to acknowledge the receipt of your letters of 

st and 6th instant, upon the subject of the proposed resteictions on tho draught of 

tor of vexsols passing through the Suca Canal; and, in reply, Lam to request you to 

Ke (o Low Salistury that the Hoard will bo glad to. receive copy of tho statintical 

‘arwation in relation theroto which, from tho lotter of the British Directors dated 
tho 25th ultimo, would appeat tbe alrendy in coarwe of preparation. 

Ac regards the difference of opinion betwoen the Admiralty and the Peninsular 
and Oriental and British India Companies, the Hoard would suggest, for his Lordship's 
consideration, whother a conciliation of these conflicting interesis might not be offeoted 
by fixing the maximum draught upon. the understanding that, on 

poeial application from a Goverument ot othor sulciently finportant interest, the 
Canal authorities will tako into consideration whether the draught may not be specially 
Increased to 26 ft. 4 in., the vessel being navigated wodor special supervision 
Thave, &, 
(Signed) HENRY G. CALORAPT. 


hh 
No. Li 
Foreign Office to Admiralty. 
Sir, Foreign Office, February 13, 1890. 


* WET reference to your letter of the 20th ultimo, Lam directed by the Marquis 
of Salisbury to teanamit t0 you the inclosed copy of 1 letter from the Boant of Trade 


aximum draught of water to be allowed to Yess 


that the maximum draught might be fixed at 
that, upon special application in eertain eases, the 
‘in m to request that you will move the 
amissioners of the Admiralty to favour Lord Salisbury with their opinion on 
this proposal 
Statistical ; ¢ number of vessels which have grounded in the 
Canal during the ye and 1889 ageonting fo tonnage, length of time 
they have % od from the British Direotors, and 
will be seat to y 8 printed. 
In forwanling this information the British Directors suggest that au expression of 
m should be obtained from the Admiralty and Board of Trade as to whether 
ry under the keol of a vessel is sulicie + of the largest tonnage in 
such 8 narrow waterway 


(Signed) P, CURRIE 


No. 16. 
Office (Received February 15.) 


Sit, ‘Treasury Chambers, February 14, 1590 
HAVE toil boforo the Lords Commissioners of Her Majesty's Treasury your 
letler of the 10th, ultimo, transmitting copy of a despatsh frum tho British Directors on 
the Council of the Suex Canal Company, in which they spoolally rofer to tho proposal 
mado by the Company that the completion of the flest phase of tho works r ded 
cnntional ‘Tochnical Commission for the widening of tho Canal ghe 
poned until 180% . 
"Thoit Lontships have algo rocsived your letter of thestttat ultimo, informing thom 
the opinions exprossed by tho Adwiralty and Board of "Cra 
isbury has instructed tho British ntinue to urge tho viows 
pat forwand by Her Majesty's Govern id to do all in thelr power to 
prevent the pastponement of the widening of the Canal. 
m directed to request you to state (o Lonl Salisbury that, in view of 
ns mado by the Departments which are most directly concerned in the 
matter, ‘the action already takon thereon by his Lordship, my Lords do not 
desire to expres an, for or against deferring (he completion of the work, 
Tam, de. 
(Signed) i. B. WELBY, 





No. 16. 
Board of Trade to Porsign Office—(Received March 1.) 


Board of Trade, Landon, February 28, 1800. 

LAM directed by the Boant of Tmdo to acknowledge the receipt of your letter of 
the 22nd instant, in which you transmit copies of a despatch from the British 
Directors on the Couneil of ‘the Suex Canal Company, with which ie inclosed, in 
acconlance with the request contained in Mr, Calerati’s letter of the 10th instant, 
‘Tables showing the number of vessels that have grounded in the Canal during 1888 
and 1889, and other particulnrs, and announcing that the decision with regard to the 
maximum draught to be allowed to vossols passing through the Caual has boen 
defermd until thie meeting of the Council on the Ist April. 

Tn roply, I am to request you to state to the Marquis of Solisbary that the 
statistics now received confirm tho correctness of the viows of this Hoard as comnnuni- 

od to the Porsign Office in Mr. Caleraft's letter of tho 10th instant, namely, 
that a greater draught thas 25 ft. 8 in, should not be allowed at prosent except undor 
very exceptional circumstances. 

‘When the Canal is widened, as proposed, the drauglt may probably bo increased 

+ No. 18 
[49 B 
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slightly without undue danger of increasing the number of strandings, but until it is 
widened, the draught for ordinary navigation should not, in the opinion of the Board 
of Trade, be more than 25 ft. 8 in., as the Canal authoriti 


(Signed) ©. CECIL TREVOR 


No. 17. 
‘The British Suez Canal Directors to the Marquis of Salishury—(Received March 7.) 


(No.3, Confidential.) 
My Lord, Paris, March 4, 1890. 

WE havo the honour to acknowledge the receipt of your Landship'e dospate 
No.7 of the Bist January, directing us to wege upon the Council of the Suex Canal 
Company the views put forward try Her Majesty's Government in 1886, and to do all 
in our power to provont delay in earrying out the widening of the Ox 

urged the point upon the Council as wo have always found 
ary effective first to win over M. Chagles do Lesseps to the viows of Her 
overmmnent. 

We have put forward to him the desire of Her Majesty's Government to see th 
widening of the Canal under the first phase of the new works comploted at an earl 
dato than 1805, 

His reply ‘was that the recommendations of the International ‘Techn 
mission of 158485 wore made to provide for an increase of the teaflic to a tonnage 
of 10,000,000 tons per snnum} that the inerease of Inte years has been so slow, as 
compared with the years provious to 184, that there secms ho prospost for ma: ¥ years 
of the tounage reaching 10,000,000; that the willingness of the Council to undertake 
#0 large an expenditure deponded on the revenue accruing fron: so large an increase of 
tounage, which would defray the charges of the loan without interference with the 
profits of the shareholders; Ahat wero’ these profite seriously affected, there would b 
great dificulty in inducing the shareholders to vote the furtlice loan for the second and 
third phases of the works. 

AM. de Lessops further dwelt on the fact that the relief to the trafic sought to be 
obtained by these works had already been gained in another way by introducing tho 
us of the electric light, and allowing vessels v igate the Canal by night. 

‘Tho effect of this ond of the works already carried out had been to reduce the 
mean time oceupied in the transit from forty-cight and a-half hours in 1883. to 
‘twonty-ix and three-quarter honrs in 1889—tho mean time of transit by vessels using 
the light having becu only twenty.twownd a-holf hiours. Moreover, 71 per cent. of tho 
veuols going through the Canal in 1880 used the light. M. de Lessepw addod that the 
additional coat to the Company for this night service so ‘beneficial to the trade ix 
£500,000 fe., which capitalized would represent about half the sui to be expended on 
the additional plant needed to finish the work three years sooner. 

Considering, thereforn, that the Inerense of traffic for which the works were 
intended has not taken place ; that for such increase nx has taken place more than tho 

ults anticipated in quickened passage through the Canal has been obtained by the 
uso of the eleotrie light; and that such heavy additional annual expenditure is thereby 
incurred, M. de Lemeps docs not seo his way to proposing to the Council or to the 
sbarelioldeey an earlier date than 1806 for tho completion of the fia phase 
‘e have, &e. 
(Signed) "J. STOKES, 
©. RIVERS WILSON. 
EDWD. J. SUANDEN. 


No.18 
Admiralty ta Foreign Office —(Received March 18.) 


Sir, Adwiralty, Merch 12, 1800. 
MY Lords Commissioners of the Admiralty bave hnd under their consideration 
your letters of the 1th and 22nd ultimo and of the 25th instant in reference to the 


question of the maximum draught of water to be allowed to vessels passing through 
the Suez Canal. 

2. In regand to the statistics which accompanied your lotter of the 22nd ultimo, 
and whieh are quoted in the Board of Trade letter of the 28th ultimo as confirming 
the opinion that vessels with a greater draught of water thon 25{t. 8 in. should not 
bbe allowed to pass through the Canal, my Lords desire me to state that, in their opinivn, 
the statistics in question show that the obstructions caused by the groundings of the 
heaviest draught vessels are insignificant in comparison with those eaused by vessels 
of lighter dmaght. 

"Tho above conclusion is borne out by all the Tables: 

By Table (4), which gives the percentage of groundings of vessels of different 
draughts. 

By Table (2), which gives the number of hours aground in ench catexary of 
draught 

By Table (C), which gives the number of vessels stoppeii, aul the duration of tho 
stoppage. 

Tris, however, to be observed in respect to Table (C), that there is a considermble 

at Of chance as to the extent of the obstruction to tmffie resulting from any 
agle grounding, which must depend upon whether, at the time, there are many om 
fow vessels near the grounded ship. 

My Lords further consider that the Tables go to prove that greater caro anid 
watelifulness is exerelsed in the caso of veacls of deep draught, which ars usunlly 
those of the greater length, and, in their Lordships’ opinion, it may be accepted as 

thot tho stecring of such vessels is better than that of many smaller ships, which 

a pase through the Canal much out of trim. 

‘Hrile my ‘Lords are Tully aware that tho decision of the Directors must be 
aequicsed in, they must (ooking at the question from n naval point of view) 
ailhere to the opinions expressed in Admiralty letter of the Srl January Inst 

‘Tho abstract question mised in the lust pargesph of your letter of the 
th February, vi, "whether half-a-metee under the keel of a vessel is sufficient for 
vouols of the largest tonnage in such a waterway,” has nlso beon under the 
Loriships’ cansideration; and hearing in mind the desirability of seouriog the right of 
passage through the Canal for vessels of the heaviest description, their Lordships are 
of opinion that past experience hax proved that a foot and a-half is enough, although 

theory a greater depth might be considered pproferable. 
T have, de, 
(Sigued) BVAN MACGREGOR, 


No. 10, 


Foreign Office to Admiral 
(Confidentia,) oe z 
Sir, Foreign Office, March 19, 1800. 

I LATD before the Marquis of Salisbury your loiter of the 12th instant 
Telative to the question of the maximum draught of water to be allowed to vessels passing 
through the Suex Canal, and Tam to state that, subject to the concurrence of th 
Lords Commissioners of tho Adviralty, his Lordship proposes to instruct tho Britis, 
Directors to agree fo the maximum draught for morchant-vessels being fxod nt 

1S in,, but to pres for an increase to 26 ft. 4 in. in tho enso of mencofewar oF 
other Government vessels, such ships to be navigated under speoinl Regulations, to be 
arranged with the Company. 

Tam, &@ 
(Signed) P. CURRIE, 


No, 20. 


Admiralty to Foreign Office-—{Recvived March 25.) 
(Confidential) * re ie a 


Sir, Admiralty, March 25, 1890. 
WITH reference to provious correspondence and to your letter of the 19th instart 

respecting the question of the maximum draught of water to be allowed to vessels 

passing through the Sues Caual, I'am commanded by my Lords Commisvionora of the 
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Adleni you will state to the Marquis of Salisbury that they conew 
in the pr i ne British Directors 

Lam, Sc. 

ed) EVAN MACGREGOR. 


The Marquis of Salisd Canal Directors 
(No. 14 
Gontleniea, reign Office, March 46, 1890. 
HER Majesty's Government ha their consideration your despatch 
of the th ultimo, and the prev spondence wlativa to, tho maxi 
ht of water awed to vessels passing through the Suex Canal. 
he statinties which you forwarded nppoar to show that the obstructions caused by 
oundings af the heavicst draught vesscls aro insignificant in comparison with 
those of lighter draught 

This, ns you have pointed out, i probably duo to grater care aud watehfulness 
being observed in the case of vesscls of deep draught, whi usually those of the 
greater length, and also to tho fact that tho stecring af such vessels is better than that 

any of the stuallor ships which Her Majesty's Governinent are informed often pass 

the Canal much out of trim. 

Past experience has, Her Majesty's Goveenment consider, shown that a foot anil a 
hatt under the keel of m'vowol ix suficent for vowals of the largest tonnage, but as 
from the inquiries they have made the depth of 25 ft. 8 in. appears to meet the present 
requirements of the meroantile. marine, Her Majesty"s Govorniment are ready todeter to 
Tia propoaal tante by A. Charles de Tamsops (hat the maximus allowed in the ense of 


morchant-vesscls should bo 26 ft, % in., but with regard to mon-of-war and other 
Government vouucls Hor Maje jovornment hold that the full increase to 
justified by the decpouing of the channel, should be allowed; and I bave 
You (o press this view upon the Administrative Council of the Company. 

You should point out that owing to the ears and skill with which such vowels 
navigated ther is Tittle danger of thir causing olsteustion; oud, you will mato that 


Her Majesty's Goverument are ready to agree special regulations to be arranged 
with tho Company shall be made for the management of war-ships of deep draught 
when passing through the Cs 
Tam, &e. 
(Bigned) SALISBURY, 


ee 
No, 22. 


‘The Marquis of Salisbury to British Suee Canal Directors 
(No. 16) 
Gentlemen, Foreign Office, March 81, 1890. 

THAVE considered, in communication with the Board of Admiralty, the ropre- 
sentations which you ruado porsoually on the subject of the instructions contained in 
my despatch No, 14 of tho 20th respeoting the maximum draught of water to bo allowed 
{6 wens passing through the Bucs Cant! 

Tn view of the opinion oxpressed by you that, at the present time, it will not be 
ponible to prevail upon tho Council of the Suez Canal Company to alopt the proposals 
Of Her Majesty's Government in thix matter, I authorize you to abstain from prossing 
for tho ineroase of the maximum draught to 26.t. 4 in. for men-of-war. 

am, &e. 
(Signed) SALISBURY. 


‘The British Suez Canal Directors to the Morquis of Saliabuey—{Received Aprit 9.) 


{Xo.4, Corifidential.) 

My Lond London, Apri 2, 1800. 
WE havo the honour to acknowledge the receipt of Sir Philip Currio's déspatehes 

No. 1A of the 20th and No, 15 of the Bist ultimo, and to report that we attended the 


v7 

meeting of the Sucz Canal Council yesterday, when it was decided to allow vessels 
Arawing 7 metres 80 conti. n.) to pass through the Canal on anid after the 
15th instant, and to direct that a Report shall be sent every three months as to the 
Hehsviour of vessels of this increased draught of water, with a view to an eventual 
reconsideration of the maximum draught to be allowed. 

Te was understood formally between M. Charles de Lesops and ourselves that 
such reconsideration would be given at the expiration of a year from this time. 

Thore was some discussion on this subject on the side of the French as well as of 
the English Directors, and the tendency of the obse gaint any. such 
increase of draught of water to be permitted as would lend to an extension of the time 
‘oceupied in passing throagh the Canal, which the speakers scemed to apprehend. 

We bave, &¢ 

ed) J. STORES, 
C. RIVERS WILSON. 
EDWD. J. STANDEN, 





No. 24, 
‘The British Svex Canal Dircetors 10 the Marquis of Ralisbury.—(Received April 16.) 


(No.5, Confidential.) 
My Lond London, April 11, 1800. 

WHE reference to our despatches of the 7th August, 1888, 14th February, 1880, 
and earlior Reports on the same subject, wo have the honour to report that during the 
‘year 1889 a further issue of 60,000 8 per Cent. bonds was made to mect the outlay 

for the new works of improvement in the Suez Canal, ‘Those bonds were 
offered, In the first instance, to sharcholders of tho Company at the rato of 410 fr. por 
yond of 00 fr, nominal. The shareholders took up 9,085 of these bonds, and during 
tho course of the yoar the balanco—vie,, 20,415 bouds—how been offered to the public 
and placed at an average rate of 410'fr, 26.0,: from this price, howover, should be 
Gedusted brokerage commission, amounting probably to between 2 fr. and 3 fr. per 
bond. 

‘To show the credit enjoyed by the Canal Company as compared with that of the 
principal Railway Companion in France, we give the following pricos realized by 
Finuilar bonds of 800 fr, at % por cent. sold on the Parix market during the sume period 
of 1880:-— 

Yr @ 
Crean de Ver de VEat ay : 305 i 
7; Be Lyww-Maditoraate ; 2 as ot 
= a i os 85 
kets ; toa 
5 Saori a SI Goa 00 

I toe of TL 40s €0 

Tt must be remarked, howover, that as regards the Canal Company's issuo, only 
some 2,000 oF 3,000 bonds were offered at n time, and they thus realized a better price, 
Shores issues of the Railway Companies were on a much larger scale, 

‘Wo have, &0. 
(Signed) J. STOKES, 
©, RIVERS WILSON. 
EDWD. J, STANDEN. 


No. 26. 
Foreign Office to Treasury. 


Sir, Foreign Office, May 20, 1800. 

I AM directed by the Marquis of Salisbury to state that he hae been informed by 

the British Direotors on the Council of the Suez Canal Company that the annual 

general meeting of shareholders will take place on the Ath June next, and Tam to 

Fequest, with a view to the representation of Her Majesty's Government at tiiis meeting, 

that you ill more the Looe ‘Commissioners of tho Treasury to cxuse bis Lordship t0 
(452) ° 
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‘bo furnished with the usual certificate, stating that the shares purchased by Gres 
Britain still remain in the possession of Her Majesty’s Government. 
‘This cortifieate should be in the hands of the British Directors not later than the 
0th instant. 
Tam, & 
(Signed) P. CURRIE. 





No. 26. 
The British Suez Conal Directors to the Marquis of Salishury.—(Receioed May 


(No.7. Confidential.) 
My Lori, Paris, May 21, 1300. 
WE have the honour to report that an extrordinary meeting of the Council of 
the Suc Can rany was held yesterday, at which the accounts of the Company 
re submitted far approval, having already been examined in detail 
y bers of tho Finance Commit 
The Council wants and fixed the dividend to be voted by th 
sharcholders at the meeting of the sth June next. 
‘o tolal_roeeipts for. tho year amounted to 00,705,402 fr. 40 0. The total 
expondituro, inclusive of all chi O71 fr, 37 ey thus leaving a net 
tof 87212801 fr, 8c. During the provious year the corresponding figures 
Wore: Reevipts, 07,705,048 fr. 16 6.; expenditure, 91,483,001 fr, G e.; net profit, 
80,271,447 fr. Lo. 
iw reeipts for 1899, therefore, show nn incretwe over those for 1588 of 
2,060,144 fr, 24 ¢,, due chiadly to the larger amount of tonnage that passed through 
the Oana}, also toa considerable Increase in sales of land at Port Said, and. to more 
protinble investments ‘of disposable capital during the year in Pronch ‘Treasury 
o expenditure for 1889 was greater hy 1,118,770 fr 32 o. ition to a 
slight increww in works of maintenance, this extra expenditure during the your was 
Tiated for night trate through the Canal; an outstanding sum was paid off to the 
mat for Customs charges duc for 1886-87, 9 new rond was 
t Said, and a sum of 195,000 fr. wax spent in faking part in the 


1890 is thus disteibated = 


por cout. to Share 08 98 105/000 00 ito 93 
ty Ke ‘ ¥ 901,408 43 Boaaisie 7 
i 24708 63 
‘363,821 13 
253,621 13 


BTgianat 08 TaAt6086 93 


The dividend which the Company will thus be able to distribute to the shareholders 
amounts to 06 fe. 6 c. per share, which, added to the 5 per cent. intorest, or 25 fr 
Imayable on the coupons of share capital, gives a total of 91 fr. 6 c. 

"A sum of D'18 fr, per share has to be deducted on account of Government 
taxes, The total net dividend, therefore, for 1880, will be 85 fr. 80 c., superior by 
1 fr, 42 ¢, to that of 1888, which amounted to S4 fr. 47 e. 

We have, &e. 
(Signed) ©. RIVERS WILSON. 
J, 810K 
EDWD. J. STANDEN- 





No. 


The Marquis of Salisbury (o the Earl of Lytton. 
(No. 186.) 
My Lord, Foreign Office, May 28, 1800. 

T AM informed by the British Represontatives'on the Council of the Suez Canal 
Company that the annual general meeting of the shareholders of that Company wilh 
take place on the 4th June next. 

Pee the desire of Hor Majesty's Government that the First Secretary of Her 
Majesty's Embassy, or, in his absence, the senior Second Secretary, should attend the 
Maleny to represent them as on former occasions; and I have to request, your 
Excellency to instruct Mr. Egerton or Mr. Elliot according! 

T inclose a certificate, under the hand of the Permanent Secretary to the Treaxary, 
to th net Ghat the shares of the Sea Canal Company purchased by Great Britain, 
Te ithe deposit certifieates issued in lien of the drawn shares, still’ remain in th 
possession of Her Majesty's Government 

Se ser atatould be produced at the office of the Suez Canal Company five 
clear days before the date fixed for the annual general meetin: 
Tan, & 
(Signed) SALISBURY. 





‘The British Suez Canal Directors to the Marquit of Salisbury. —(Reecived June 6.) 


(No. 8. Confidential.) 

My Lond, Paris, June 5, 1800, 
WE havo the honour to inform your Lordahip that on the Sat ullimo wo nttonded 

tho sceting of the Council of the Sex Canal Company, which wns specially 

sammoned to consider the Report to be provonted to the sharcholdars on th following: 

Wednesday. 


nt port ax prepared by the Mannging Committoo was adopted with w fow 
unimportant modieations. 

he annual meeting of shareholders was held yosterlay, nd was more 
sumorously attended than usual in consequence of the offorts snade by tho adverarica 
sete London Convention of 1888 to obtain a vote for the revision of those nrrange- 


, howover, were morely a repetition of what took place at former 
moctings: which wo fully dosczibed in. previous Reporte, ‘Tho same speakers advanced. 
the same arguments, which wero successfully refuted by M, Charles do Tessps 
“A vote, however, was challenged and rosulted nx follows <— 
Por the approval of the Report of the Council, 1,264 votes; against the Iteport, 
200 votes; majority in favour of Roport, 1,044 votes. 
We incloas four copies of tho Report, to which is annexed a Statement of Accounts, 
showing the financial position of the Company for the yeur 1880. 
We regret to inform your Lordship thnt our colleague, Sir John Stokes, was taken. 
ygerously ill immediately aftor his arrival in Paris, and was unable to be present ab 
the general meeting. 
We have, be, 
ned) |G, RIVERS WILSON. 
EDWD. J, STANDEN. 


rr 
No, 20. 
British Suer Canal Directors to the Marquis of Salisbury —(Received August 18.) 
(No.10. Confidential.) 
My Lord, Landon, August 14, 1890, 
TATE arrangement entered into between the Committee of the ship-owners of this 


‘country and M. Charlos do Lesseps in 1888, asreported by uson the 13th March, 1884, 
Seapatch No. 21, Confidential, was adopted by a vote of the shareholders of the Suex 
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Canal Company, st the special general meeting of the 12th March, 1884, by narrow 
majority, 

‘As your Lordship is aware, the conditions embodied in the Agreement have been 
in operation over since, but it has been always contended that the arrangement was a 
pivgramme, snd not a logal and binding contract. Tt hss been the object of attack at 

fh stccossive annual meeting of shareholders, os well as of persistent agitation in the 
intervals, 

‘Theso attacks, which have boon loyally resisted by the MOM. de Lesseps, have 
generally consisted. ina demand fur a return to the higher tariff in force before the 
‘Agreement with tho ship-ownors. 

MAL do Lessops have hitherto been supported by the majority in maintaining the 
faemngement, but at tho Jast oneral meeting a demand put forwand in a conciliatory 
iuaninor by-a shareholder that the Couneil should reconsider the position of the Company 
was supported by such unanimous applause that Mf. Charles de. Lessops is of opinion 
‘that in the intorest of all partioa it should. he seriously considered whether some satis 
fiction should not be given to a desire so generally expressed. 

His apprehension is that, as the Agrecnicat {s not, as we have above said, of the 
nature of 2 legal contract, and has been, indeed, annually protested against, ome 
wudden cause of discontent’ acting on the’ body of the shareholders may lead to = 
voto re-establishing the sfatu: quo ante, and that he may be unable to resist the 
prosure. 

Tio has therefore drawn up a project embedying important modifications in tho 
‘Agreement of 1888, and” also. ome ‘iterntions in the Concession itself, offering 
reciprocal advantages alike to the Ezyption Government and to the Company. Hix 
‘endeavour is to produce something that will be so palatable to the sharcholders, ands 
agreaable to the Rayptinn Govermeat, and, at the same time, aecoptable to the ship 
ownors, that a general accord will be established, and a legal position attained, which 
in now wanting. 

‘We have AE. Charles de Lessops’ permission to lay before your Loniship, in striot 
confidence, a copy of this document; but it may undergo essential changes before any 
notion is taken upon it. 4 

‘We, therofore, do not at this stage endeavour to offer to your Lordship any opinion 
thoreupon, We conceive it to bo our duty, however, to put your Lordship in ion 
fof the ideas which nre teading to produce changes in the existing relations of the Sues 
‘Canal Company with its clients and with the Government of Egypt, though these ideas 
taro not yet ripo for any action. 

‘An’ informal and’ very private meeting for the discussion of the project between 
M. Charles de Lesseps nd some of the English commercial representatives on tho 
Council, at which wo also were prosent, was held on the 5th instant, aud although no 
decision wax taken, and indeed opinions differed considerably among our English 
-collenggue, we that the gencral feeling of the latter was not unfavourable to 
tho wishes of ME. de Lesseps. 

Tt wax arranged that 9 formal discussion should take place in November next in 
London, at which all the members of the Committee of ship-ownors in 1883 should be 
invited to take part. 

‘As Fler Majeaty’s Government was not represented ot this Conference of 1883, we 
‘poliovs that our presenes would not be expected, but upon this paint we should be glad 
to be favoured with your Lordship's instructions. 

‘We have, &o, 
(Signed) J, STOKES. 
©. RIVERS WILSON, 
EDWD. J. STANDEN. 


Inclosure in No. 29. 
Project by M, C. de Lewepe 


‘LE Gonvernement Rgyptien accorde & 1a Compagnie da Canal de Suc — 

1. Une prolongation de la Concession pour tine durée de trento-trois ans. 

2, Lautorisation de transformer en canal dirrigation le canal d'alimentation eréé 
‘entre ‘Tasanilia et Port-Said, et de percevoir un droit de prise dean de la part des 
rivoraing utilixant cotte eau pour leurs cultures. 

‘8. La faoulté do no fairo porter les charges d'emprunt pour les noureaux travaux 


sur les Exerciees quiau-dessus du revena de 100 fr. par action, au liew de In limite 
précédemment fixée 3 90 fr. 

_ 4. Liantorisation de suspendre Yamortissement des notions et de répartir Yamor- 
tissement non encore effectué sur les quatre-vingt-dix-ueuf dernigres années restant & 
courir pour Ia Concession, i la suite de In prolongation ci.dessus donnée. 

Cos divers avantages modificatifs des actes antGriours sont accondés 4 In Compagnie 
u Canal de Suez sous les conditions suivantes 

1. Il sera alloug au Gouvernement Egyptien 5 pour cent 
au-dessus d'une attribution de revenu de 100 fr, par action ; ee préliven 
du Gonvernement Bzyptien sera incessible. 

2. La taxe de pilotage, dont I'application est actuellement suspendue, ne pourra 
tre nétablie 

3. Le droit principal de navigation Jimité par les actes primitifs de concession i 
un maximum de 10 fr., aveo la perspective dabaissements facultatits, droit fixé dans 
lo présent & 9 fr, 50 c. pour les navires chargés et &7 fr. pour les navires sur lest, seen 

uit de Ia manitre suivante :— 

‘Apres que le revent des actions aura dépassé 100 fr.,o droit de transit vera néduit 
de 25 centimes h 9 fr. 25 5 
an chee gg fe save ura dfpeené 108 fe, Je dmit de transit sor réduit de 

Aprts quo le rerenn aura aépaseé 116 fr, le droit do framat sera était do 
25 centimes A 8 fr. 75 ¢.; 

Apmis que Ie revenu aura dépassé 124 fry le droit de transit sora réduit do 
25 centimes a 8 fr. 50 ¢. 

Deux réductions n'auront pas lieu dans I mime année. 

Si les revenus diminuaient, une augmentation dex droits do transit nurnit iow 
suivant la méme éehele, mais deux augmentationsn'suront po Hou dans une seule 
a 

Dans le cas ot Je revont serait infériour A 100 fr., laugmentation do Ia taxe do 
transit serait de 26 contimes par 10 fr. de diminution dans le revenu, sans pouvoir 
toutofoix dépasser 10 fr. 

‘Les navires sur lest paicront toujours 2 fr. 50°¢. de moins quo tov autres 
navies, 

‘Toute augmentation ou tout abnissement du droit de transit no sore appliqué quia 

tir du 1" Janvier qui suivra Vassemblio générale ayant fixé Jo rovonu do 
Hisercie présent,revenn sur loquel sera, bs Tuugmentation ou Vabalayonant dx 
if. 

‘4. Lo Gouvernement Rgypticn pourm prendre gratuitement pour les bosoins do 
ses services hectares A Port-Bald, ——_-heetares Ismailia, suivant los tormes d'un 
accord annex, 


No, 30. 


Foreign Office to Admiralty.* 
(Confidential.) aaa . 
ir. Foreign Office, August 25, 1800, 

TAM dirvcted by the Marquis of Salisbury to transmit to you a copy of « 
despatch from the British Directors on the Council of the Suez Canal Company 
respecting the arrangement entered into between the Committee of Ship-owners of 
this country and M. Charles do Lessops in 1883, 

It is siated that this arrangement has boon attacked at each successive annual 
meeting of the shareholders, and although the MM, de Lessops have hitherte been 
success{ul in resisting these ‘atiacks and in maintaining the Arrangement of 1 
demand put forward at the last general moeting that (ho Council should reconsider 
position of the Company was so generally supported that M. Charles do Lesseps is of 
spinon that in the interests of all pati It 4 noossary to considar wheter same 
satisfaction should not be given to the wishos of tho shareholders, Ie hns therefore 
drawn up a project embedying important modifications in the Agreement of 1883, and 
also some alterations in the Concession itself. 

‘A copy of this docament has beon giren to the British Directors in strict conf 
dence for the information of Hor Majesty's Government, and forms an inclosure in 
She despatch which accompanies this letter. 

Avo to Board of Trade. 





‘Te will bo seen thats fornial discussion of the project is to take place in November 
next in London, at which all the members of the British Committee of 1888 are to be 
invited to take part, 

Tam to request that you will move the Lords Commissioners of the Admiral 
favour Lond Salisbury with their opinion as to the manner in which British shipping 
interests will be affected by this project. 

‘A similar communication has been addressed to the Board of ‘Trade. 

Tam, &e. 
(Signed) P. CURRIE 


a Se 


No. 31. 
Admiralty to Foreign Office-—(Received September V1.) 


Bir, Admiralty, September 10, 1300. 
LAM commanded by my Lords Commissioners of the Admiralty to acknowledge 
the recipt of your letter of the 25th August, transmitting copy of a dexpatel from 
the British Directors on the Council of the Sues Canal Company respecting the 
arrangements entered into batween the Committee of Ship-owners of this country and 
M. de Lessops in 1883, 
With reforence to the project drawn up by M, 0. de Lasseps, Tam commanded 
my Lords Commisioncrs of the Admiralty é request that you will state to. the 
Marquis of Salisbury that no naval interests will be affected or prejudiced by propose 
modifientions, 
Tam, &e. 
(Bigned) EVAN MACGREGOR. 


OO 
No. 32. 


Foreign Office to Treasury, 
(Considential.) 
ir, Foreign Office, September 19, 1800, 
T AM direoted by the Marquis of Salisbury to transmit to you copy of a despate 
from the British Directors on the Council of the Sues Canal Company respecting 
roposo modifietion of the Avmangument enteral into Delorgen the Committec of 
Nvacts of thix countey and M, Charles de Lesseps in 1883.° 


Lord Salisbury would be spa to bo favoured with any observations which the 
fa 


Lords Commissioners of Her Majesty's Treasury may wish to make upon M. Lassops’ 
oma! for modifying the Agreement of 1883, as well as for making certain 

ns in the original Concession. i 
T am to add that tho despatch has already becn referred to the Board of ‘Trade 
and to the Admiralty, and I am to Incloso copy of the letter which hax been received 
from the latter Departmont.t ‘The reply from the Board of Tende has not yet been 

received. 
Tam, &e. 
(Signed) "TH. SANDERSON 


ee 
No. 33. 
Board of Trade to Foreign Office —(Received September 20.) 
Confidential.) 
ir, Board of Trade, Lanidon, September 19, 1890. 
IN reply to your lottor of the 26th ultimo, with reference to a proposal by the 
Sues Canal Company to revise the arrangement as to dues, Xc., entered into between 


the Committee of Ship-owners of this country and M. Charles de Lesseps in. 1883, and. 
requesting the opinion of the Board ‘of Trade as to the manner in which British, 
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shipping interests will be affected by this project, Tam directed by tho Board of Tender 
to submit the following observatiot 

1. The Board of Trade strongly depreeate any proposal to revise the arrangements 
of 1893, ‘The settlement then made has worked very well, and has been advantageous 
to the Sucz Canal Company as well as to the English ship-owners, as compared with the 
arrangements previously subsisting. 

The Board of ‘Trade observe the statement now made for the Company, and to 
which the English Directors apparently express no objection, that the arrangement 
made in 1883 was not legally binding on the Company and has never been approved of 
by a large party of the shareholders who have incessantly complained of it, which is 
the reason’ now pat forward by M. de Lesseps on behalf of a proposal which will be 
more favourable to the Company, but which per contra will be made legally binding by 
fts embodiment ina new Concession. 'The obvious reply to this statement, ‘howe 
i¢ that the arrangements of 1883 were entered y M, de Lesseps with the Es 
ship-owners after fall discussion ; that they received the approval of the Bnglish 
Govcratnent ns well as of tho Egyptian Government, the English Government, apart 

fits i ‘also the Inrgest shareholder in the Company ; that 

withstanding the strenuous opposition of a minority, 
did in fact approv and that largo transactions, involving the investment 
Of considemble capital hy English ship-owners, the discontinuanes of projects for com= 
wnals, and measure widening the Suez Canal itself, have in fact taken place 
now called in question. 

Ww bo tho teclin 
an arrangement whioh can be #0 described ought not to be modifi ‘excapt 
‘vith theconsentof all parties, and they would auggest thnt in any communications with 
the Suet Cannl Company these considerations should be strongly supported, and that 
nothing shonld be anid That could bo construed into an admission on the part of tho 
Pnelish Government that the arrangements of 1883 are not binding. Tt should also 
bo pointed out that the pesition in 1888, bofore the final armugements wore concluded, 
owing to the discontent of tho English ship-owners, was a somowhat threatening 
one for the Socz Canal Company, and that the right of oll parties would revive if 
tho arfungemonts then entered’ into are distarbed at the instance of one party 

only. 

2 With regard to the proposal now mad, the Board of Tra object firat of all to 
the proposed extension of the Concession for a torm of thirty-three yours beyond the 
period of the presont Concession, 

“A proposal to extond the tari of the Concession sos to moke it run f 
years from the dato of the completion of n second canal, which the Stix Ct 
{rere to make’ was one of the terms of tho first arrangement of 1883 between the 8 
Canal Company and Hor Majesty's Government which helped to cause the great o 
that arose against that arrangement, and wo brought about the final areangement whi 
is now proposcd to amend. The present proposal, as being of the same kind, nnd 
Perhaps oxiending the Concession for even a Tonger period, is linble to 
objections. 

Tt is obviously most desirable that eo important an international highway as the 
Suez Canal should not bo retained any longer than is absolutely necessary in the 
hands of « Company which exists for purposes of profit, ‘The Company ‘is fairly 
entitled to a reasonable profit while its Concession Insta ; but to extend its Concession, 
if it can obtain a reasonable profit without that extension, is to impose a needless 
‘and irritating burden on international commerce. As regards profit, however, the 
Canal Compt inn been ani very fortunate ep that it has no moral claim to an 
‘extension of its term. On'the other hand, the importance’ of the highway increasen 
‘year by year, #0 that it becomes mors and more desirable to have it thrown open to 
The commerce of the world at the earliest possible date, subject only to the novessa 
charges of working and maintenance and a moderate royalty to the Sovereign reer § 
whase territory it passes. 

‘3. Another feature of the proposal is the apparent stoppage of reductions in the 
tariff on vessels passing through the Canal at 8 fr. 50 ¢., whereas by the present 
sungement, reduetione of tariff are to go ot, as long as the profits of the Company 
Jnereave, until the minimum is 6 fr, As far as the Boanl of Trade can judge, though 
the calculations are somewhat difficult, the proposed method of reducing the tari! by 

‘c.per ton as the dividend increases by so many franes per share, will come to 
much the sime thing as far as it goes, as the present plan of giving the ship-owners a 
reduction of tariff absorbing a sum agual to half the profit over 18 per cont, per 
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sau ; but the stoppage of the reductions at 8 fr. 50 ¢. instead of 5 fr. per ton will 
of course be disadvantageons to the shipping interests of this country as compared 
with the present arrangement. 

‘The change of method of applying increased profits to the reduction of the 
tariff would also appear to be uncalled-for, and the Boanl of Trade would reserve 
their opinion on this point until they have further information ax to the anticipated 
effect of the proposed change of motliod and the reasons for proposing it. 

bbe raisnd as to details in the proposal, such as the proposition 
dividend should fall below a certain point; but the matters 
with aro so important that it appears unnecessary to go into great detail. 

While stating those objections, the Board of Trade would also observe that neither 
in M. Charles de Lessops' proposal nor in the letter of tho English Directors covering 
it, is thor any information as ect, af the particular proposals as compared 
with the present arrmgement, or as to the reasons for cach of these particular 
proposals. ‘They would ouiggest that full information on these heads should be 
obtained before the matter is farther considered. 

Thave, &e. 
(Signed) R. GIEFEN. 


No. 34. 
‘The Marquis of Salisbury to the Britich Suex Canal Directors 


(No. 25. Confidential.) 
Gontomen, Foreign Ofice, September 20, 1800. 
WITH roftrence to your despatch No. 10, Confidential, of the 14th August, T 
anit herewith, for Four confidential information, copies of letters from the 
Admiralty and Boant of "Trade containing observations upon M. Charles de Laxseps 
proponal for the revision of the Suez Canal Asrecement of 1853." 
T havo to roquost that you will endeavour to obtain and supply the information 
scfied in the last paragraph of the Board of Trade letter, which fe of ‘material 
importance, for the full consideration of the subject hy Her Majesty's Goverument. 
L have, &e, 
(Signed) SALISBURY. 


No. 99. 
‘The British Suet Canal Directors to the Morguis of Salisbury—(Received October 14:) 


(No.1. Confidential) 
My Lord, London, October 9, 1890. 

WE have the honour to acknowledge the receipt of you instruc- 

IT, Sanderson's despatch No. 25, Confidential, of the 26th ultimo, 
ps" proporals for the moc 
tho Agreement between the ship-owners and the Suez Canal Company made in 1883, 

Herewith we have the honour to submit certain Tables of Calculations comparing 
‘the results likely to oocur under certain hypotheses, according to the Agreement as ft 
now stands with those under the new proposals, 

We have taken us the basis of the calealation an assumed annual increase of 
200,000 tons, which has been about the average annual inerense during tho last eight 
‘Yours, w period which includes yours of unusual prosperity mud depression, 

‘We have now, however, the satisfaction of report 
proposals are withdrawn, snd are not likely to reappear in thé 

In the conme of our discussions in Paris the Inst two or three days, 
strong divergences of opinion manifested themselves among the Bnglish non-official 
Dircotors—and M. Charles do ‘Lesseps was much impressed with the appre 

i was expressod of the agitation likely to he aroused in England by a distarbance 
of existing arrangement>—a contingency which he would be most unwilling to bring 
about, 


© Den, 3h amd 2, 
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‘At the same time there is a strong fecling on the part of our English colleagues 
to render M. Charles de Lesseps' position less difficult in his contest with the dis- 
contented section of sharcholders. Many of the least violent of these would be 
detached from the extreme party by such s modification of the mode of reducing the 
tariff as would tend to delay its action without essentially modifying it. 

‘This could, in fact, be done by merely giving a liberal interpretation to the existing 
Agreement; but as it is not now proposed to attempt even this at tho present moment, 
it's not necessary to enter upon detale 


We have, &o. 
(Gigned) J. STOKES, 
©. RIVERS WILSON, 
EDWD. J. STANDEN. 
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No. 36, 
The British Suex Canal Directors to the Marquis of Selisbury.—(Recrived! October 14.) 


(No. 12. Confidential.) 
My Lord, London, October 9, 1890. 

WITH reference to our despatch No. 11 of this date, we beliove that although 
M. Chiarles de Lesseps’ proposals havo been withdrawn, it may be interesting to your 
Lordship to learn the further particulars of the views held by him and. the ship-ow 
on the subject which have now come to our knowledge; the more so as the question 
may again be forced upon us at some future period by the action of the shareholders, 
to guard aguinst which his proposals were framed. 

‘The ground of difference between the views held in T'mnco and England is this : 
that in Prance the Agreement between the Suex Canal Company and tho ship-owners 
in 1883 lias been looked upon as a programme of measures to be carried out a 
circumstances might permit, and subject at any time to tle vote of the shareholders 
in general meetings. 

Whilst in England i 
Company in 1884. 

me of the English ship-owncrs who made it do not liowever altogether sustain 
tho Intter view, but consider that it was “nn honourable undoestanding” which as 
thus far been strictly acted upon by Af. de Lesseps in spite of an obstinate opposition, 

Itis for thia reayon, and becntise they wcognize the uncertainty of their rotention 
of the advantages obtained for the shipping futerorts in 1883, that they are anxious 
to obtain that logal recognition of tho Agrooment which M. Churles do Lesveps’ 
proposals aimed at securing, 

At tho samo time we ary bound to observe that the fuller discussion of tho subject 
which hax now taken place leads us to queation the power of the sharcholdors by any 
immodiato definite act to reverse the policy of the Council with rogard to the 
Agreement with the ship-owners, 

Any modification of the tariff ean, undor tho statutes of the Company, only be 
made by the Council within, of cours, the limits traced by the Concession. ‘The 
shareholders have no power of interference 

But the hostility of the malcoutent wiarobolders lins dangers if those maleontonts 
become, in cours of time, sufficiently strong to give them a majority of votes at tho 
anntial imeotings, 

ry year four members of the Council have to retire and present themselves 
-election by the general body of shareholders. If the malcontents could control 
the votes of five annual moctings, and introduce successively Directors of their choioa, 
in five years they would haven majority and could then raiso the tariff again to the 
full maximus of 10 fr, por ton, and roimpose the pilotago tax ax authorized by the 
Concession, 

There is, howover, another and more direct inode’ of frustrating the shipowners’ 
Agreement which maloontents can adopt when the moment arrives. 

Only half of tho amount required to widen and deopen the 
extent recommended hy the International Technical Commission of 1884-86, namely 
4,000,0001,, has been voted, When the flevt phase of the works has been completed 
& further vote of the sharcholders must be taken to authorize the second loan of 
4,000,001. 

__, The opposition will undoubtedly seize this opportunity of detachin, 
Skisting majority from ML. do Lessop, aul if they aro suecesaful and obtain a majority 
the most valuable half of the works will be left unaccormplished, namely, that oxtea 
half metre of depth which will permit our largor ships of war to pass through the 
Canal. 

AA new Concession embodying certain tariff clauses, on the model of the first 
Concession, and granting somo advantages to the Company would, in M, Charles 
de Lesseps’ opinion, probably tend to disaria the opporition and ‘would cortainly 
strongthcu 31. de Lessops and his Council to face and defeat the dangers above 
indicated. A logal sanction would thus be given to the Agrocment, and further 
difficulties would, it may be hoped, not occur. 

To resume the foregoing, the action of tlie sharcholders’ opposition, if successful, 
Nill be to gradually eliminato ME, de Lesseps' friends, the English Dircetors included, 
from the Council, to withold the funds necessary to complete the Works, and eventually 
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when they have obtained the upper hand in the Council, to restore the full tariff of 
10 fr. per ton and to reimpose the pilotage tax. 

‘To prevent such undesirable results it has been proposed to obtain a new Concession 
from the Egyptin Government which would contain provisions favourable both to the 
shareholders and ship-owners, and thus secure general assent. 

We have, & 
(Signed) STOKES. 
©. RIVERS WILSON. 
EDWD. J. STANDEN. 


No. 37. 
Foreign Offce to Treasury.® 


Foreign Office, October 16, 1800. 
rence to my letter of the 26th ultimo, Tam directed by the Marquis 
y to request that you will inform the Lords Commissioners of Her Majesty's 
Troasury that the British Suez Canal Directors report that M. Charles de Lesseps lias 
withdenwn his proposals for the modification of the Agreement made in 1853 between 

the ship-owners and the Sucz Canal Company, 
Tam, &¢. 
(Bigned) P, CURRIE. 


No. 38, 
Board of Trade to Foreign Office —(Received October 25.) 


Sir, Board of Trade, London, October 22, 1800. 

TAM direeted by the Board of Trade to acknowledge the receipt of your letter of 
the 16th instant, in which you state that f. Charles do Lesseps has withdrawn his 
proposals for the modification of the Agreement made in 1883 between the ship-owners 
tind the Suex Canal Company; and, in reply, I am to request that you will be good 
‘enough to convey to Lond Salisbury the exprosaion of the Board's satisfaction at this 
vemult, and of the skill and ability displayed by the British Sues Canal Directors in 
dealing with the question. 

Thave, 


(Signed) TENRY G. CALORAPY. 


No. 39. 
‘Treasury to Foreign Ofice-—(Received November 28.) 


Sir, Treasury Chambers, November 37, 1800, 
T AM dimoted by the Lords Commissioners of Her Majesty's Treasury to acknow- 
lodge the receipt of Sir 'T. Sanderson's letter of the 20th September, ‘transmitti 
‘copies of lotters from the Board of ‘Tmde and. the Admiralty respecting the propo 
for a revision of the Suox Canal Ageeement of 1988. 
Lords have since recived and noted Sir T. Sanderson's letters of the 16th and 
2501 ultimo, stating that the proposal hiss been withdrawn. 
In these circumstances it is perhaps unnecessary for my Lonls to express an 
inion. At the same time, they must stato that they have boon much impressed by. 
weight of the considerations urged by tho Board of Trado against the proposal. 
Tam, &e. 
(Signed) R. EB. WELBY. 





lew to Adesialy aad Uoant of Trade 


at 
No. 40. 
The British Suez Canal Directors to the Maryuis of Salishury—(Received December 15.) 


{No.13. Confidential.) 
My Lord, London, December 10, 1890. 

WE have the honour to submit the following Report on'the Estimates of the 
expenditure of the Snex Cxnal Company for the year 1801, which were passed by the 
‘Council of Administration on the 2nd instant, alter preliminary discussion of them the 
preceding Saturday hy the Finance Commitice, on both of which occasions we were 
present. 

‘The ondinary expenditure is estimated to amount to 20,265,408 fr. 05 c., being 
9,589 fr. 10-c. more than the original Estimates for 1890, and 428,072 fir. 86 0, less 
than the Estimates as corrected and augmented during the year, 

The comparison under each head of Service is exhibited in the following 
abl 
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lowing the procedure of the Committee of Dirsetion in their propn 
the form of Estimates on tho prosent occasion, we draw a distinetion in tho forygoingg 
Table between the two Services, Debit Charges and Common Domain, which are 
practically beyond the control of the Council of Adn tho othor 
Sorviges, which anv subject in all their details to their scrutiny and decision 

‘Tho charges for tho debt are fixed and cannot be made subject to an annual 
revision, and tho Administration of the Common Domain is conducted in common 
with thé Egyptian Government. ‘The Estimates of Expenditure on nccount of these 
two heads of Service amount to 12,428,554 fr. $9 c., leaving, consequently, 
7,890,088 fr. 76 c. as rvpresenting the volos for the actual onlinary working expenses 
of the Company, or 9,806 fr. 68 c. less than the origiunl Estinnntos, and 940,736 fr. 206. 
ons than the revised Estimates for 1800, 

‘We venture to think that these figures afford n fair indication of the successful 
efforts of the authorities of the Company to maintain economy and to restrain the 
expansion of expenditure which might not unaturally be expected to attend so lange 
and growing an underto 

‘hero is trifling inereaso on balance under the head Central Administration 
of 2,047 fr. 386. as contrasted with the original Estimate of 1890. Economies aro 
effected in varions items, On the other hand, there is an increnso for salaries of 
9,968 fr. 83 c., and of 4,000 fr. for legal expenses. ‘This Intter item, added to 2,000 fe. 
voted Inst year as a temporary measure, making 0,000 fr. in all, represents the salary: 
of M. Manoury, who is to be attached permanently to the Company as Legal 
Adviser. 

M. Manoary Tas peenliar qualifications for the post, being well acquainted with 
all matters relating to law in Egypt, and being in fact the author or compiler of the 
Egyptian Code, under which the operations of the International Courts are conducted 
in Egypt. 

RE London Office shows a not tnoraase of B04 fr, caused Wy an increase of rent, 
viz., 1,260 fr., against which, however, is sot a saving of 750 fr. 





reduction of 4,330 fr. 8 c. in respect of the Agency in Egypt 
ry of M. de Rouyille, the chief Representative of: the Company in 
is raised from ) fr. to 40,000 fr. M. de Rouville has been for twent, 
years i ; his salary has not been increased for five years, 
and it is intended that the pr c nted to him shall be final, 
be mentioned that the Chief Agent in Egypt receives in addition 5,000 fr. 
«Frais de Représentation ;” 6,000 fr. a-year for the keep of caxriage and 
njoyment of a handsome residence in Cairo free of expense. 
ouville also draws his share of the 2per.cent. of the net profits reserved for 
distribution among the officials and employés of the Company, amounting this year to 
about 21,000 fr,; making his total annual emoluments at the present time about 
72,000 fr,, bosides the value of his re 

‘This is the highest amount’ of official ‘income received: by any. cmployé of the 
Company. 

‘The small inoreases for Law Expenses (Bgypt) and Sanitary Service are caused in 
the former case by. the creation.of. an additional. appointment, and, in the Intter case, 
Ww the addition of 1,000 fr. to the salary (hitherto 8,000 fr.) of Dr. Sini, Senior 
Modical Officer of the Company. 

‘The Hospital of St, Vincent de Paul, an institution founded for the workmen on 
the Canal, requires an addition of 11,050 fr. 17 c. mainly for the extension of the 
tramway to Ismailia, and the acquisition of linen, &. 

‘There is a redaction of 37,913 fr, 7 c. on account of transit and navigation, the 
greater portion of which is attributable to the that it hag been found possible to 
maintain the supply of Pintsch gas to the various buoys in the canal and at the 
entrances, by means of one boat instead of two as had been contemplated. 

‘At each of two stations where the Canal has been recently widened, a reduction of 
‘ono sailor bas been made; and, if'no inconvenience arises from the change, it is hoped 
that similar reductions may be made at the other stations along the Canal as the work 
of widening the channel progresses. 

It may be interesting to remark here that the ordinary expenditure occasioned by 
night navigation is calculated to amount to 589,054 fr., besides 294,136 fr. for whisk 
provision made as extraordinary expenditure. ‘These amounts are in reality almost 
significant, in view of the great advantage derived by tho shipping and commercial 
interosts hy the additional facilities afforded for a speedy passage through the Canal. 

‘The Estimate for the separate Domain, viz. 268,076 fr. 04 c., is nearly identical 
with that for 1890, and is also almost cxactly equivalent to the amount of the 
estimated roceipts, viz., 260,000 fr. Only 4,000 fr, are provided in the “Budget 
Extraordinaire” for the separate Domain as against 100,500 fr. estimated last year, 
Dut special credits will probably be asked for during the year for the construction of 
new build when considered nocessn 

‘The Tsmailin water-works show an increase of 24,618 fr. 75 c, for a new reservoir, 
pipes, &e.; and the Suez water-works a small decrease. 

This last-mentioned undertaking is now a source of profit to the Company. 

For maintenanee, which, next to transit and navigation, is the most important 
head of service in the Company's Budget, 12,567 fr. 07 c. less than last year are 
asked for. 

The “Budget Extraordinaire” provides 9,699,572 fr. 76 c. for the works of 
improvement of the Canal as against 8,919,771 fr. 81 c. originally estimated for 
1890. 

‘The most important works contemplated are :— 


Coxntraction of 9 besin at Port Said for petroleuin vomrels 
its of construction of the new basia on the weet wide 


Straightening curves, Tsuna a 
Removal of alavial otter deposited against west pler at Port Sali 
We have, & 
(Signed) ©. RIVERS WILSON. 
J. STOK 
EDWD. J. STANDEN. 
——— 
° 





